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The value and volume of merger and
acquisition deals in 2007 topped that of
2006, despite a tough second half of the
year.

There was $1.5 trillion in m&a activity
in the United States last year, up 2 percent
from the prior year, according to Standard
& Poor’s Capital IQ. Last year nearly 12.4
million deals were completed, a 5 percent
increase from 2006.

“Through the spring and summer, I'd
describe it as a very strong m&a market,
and it’s still strong, but we're definitely
seeing some tempering in buyers’ enthu-
siasms,” said David Felman, a shareholder
at Hill Ward Henderson with a mergers
and acquisitions practice at the Tampa
law firm.

A subprime mortgage crisis that led to
a meltdown in capital markets “had an
impactin the tail end 0f2007, and we'll see
that lag continue in 2008,” said Scott Feuer,
CEO of Skyway Capital Partners, a Tampa-
based boutique investment bank.

Deals are still getting done but at a slow-
er pace, Feuer said, and “the way they’re
getting done is changing and the cast of
characters is changing.”

PARTNERSHIPS, SPACS ARE HOT

After a record year in 2007 with invest-
ment banking revenue up 20 percent from
2006, the first quarter of 2008 has been
“extremely slow” for investment banking
at Raymond James Financial Inc. (NYSE:
RJF), said Jim McDaniel, senior manag-
ing director and co-head of investment
banking.

“The markets are very uncertain,” Mc-
Daniel said. “They're waiting to see if there
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McDaniel expects will see a lot of activity
this year.
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There will be a continued movement
for public companies to go private, such
as OSI Restaurant Partners Inc. in Tampa
did last year, he said. Closely tied to that is
an increase in PIPE deals, or private invest-
ment in public equity.

Raymond James last year was one of five
underwriters for the initial public offering
of limited partner interests in OSG America
LP (NYSE: OSP), a Tampa-based operator
of ships transporting petroleum products,
and McDaniel expects this year to see more
public offerings of limited partnerships for
the energy industry.

Another strength in the public markets
will be the continued initial public of-

e ferings of special purpose
acquisition companies, said
Dean Tanella, CEO of Har-
borLight Capital Manage-
ment at GunnAllen Finan-
cial Inc. in Tampa. SPACs,
sometimes called blank-
check companies, are pub-
licly traded companies with
no operations of their own
that raise money to pursue the acquisi-
tion of existing companies. Tanella’s firm
has been involved in underwriting 93
of the 140 SPAC deals over the past four
years, including 34 deals last year, and
he expects the trend to continue in 2008
because of built-in investor protections
in the way the deals are structured.

TIGHTER TERMS

Smaller deals, such as those involving
large private and smaller
public companies, typical-
ly with revenue below $500
million, are steady and rela-
tively strong, said John Hill
Jr., senior managing partner

But terms have tightened
considerably, Hill said. Bank

venture capitalists and entrepreneurs,
hadarecord yearin 2007, said Chairman

largely John Hill Jr., senior managing partner of

Hyde Park Capital Partners LLC.
“Venture money here (in Florida)
tends to be later stage, for companies
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rely less on debt, Feuer said.
“There’s smart money out there,” said

Banks, especially community banks, are
particularly interested in making loans for

excess inventory in the real estate sector
as well as core real estate assets, such
retail, multifamily, office and industrial
projects.

The weak dollar has bolstered interest
from foreign investors, Hulbert said,
citing as an example the December pur-
chase of PODS Inc. in Clearwater by
Arcapita, a global private equity invest-
ment firm and subsidiary of Arcapita
Bank in Bahrain.
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“I think that’s one of the exciting things
about the vibrancy of the U.S. market
and in particular the Tampa market. It's
still attractive to so many investors,”
Hulbert said.
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